fees by C&B for  a  total compensation of  $35,145.     clark,  who worked  at
management only part  time,   curtailed his  salary in the latter part  of
1980 but   still  drew a salary from NBC of approximately $23,000 in 1980.
The amount of Mr.   Clark's unearned or investment  income from C&B  for
the  second year was not disclosed.     It must have been substantial   since
C&B  reported  rental  income  for that year of $87,000.

Furthermore  in  the  second year NBC's gross profit would have been
$105,492  if  the equipment rental siphoned off by C&B for  the benefit
of  Clark and  Bush had been available as operating or working capital
for NBC.     Even after paying management  fees and administrative  salaries
to Clark and Bush of $76,420 this would have left NBC a net profit
before   taxes of approximately $16,000.     Again,   it was  the diversion of
working  capital coupled with the initial undercapitalization  that
created   the illusion of a losing operation that was,  in fact,  quite
profitable.     Even more profitable  than appears from the  face of the
financial  records because almost $20,000 In accrued but  unpaid assess-
ments were diverted and  expended  for purposes that apparently served
the personal  interests of Clark and Bush.    Thus,   NBC's profit before
taxed during  its  second year may actually have been almost $36,000.

The  unaudited  records of NBC's  third,  and last year of operations,
May  1981   to June  1982,   shows NBC produced approximately 60,000 tons of
coal at a gross revenue of approximately $975,000.    Net  earnings  after
all   expenses  for   the  first eight months  totalled $16,900.    Mr.   Clark's
salary for   this  period was at least $20,000 and Mr.   Bush received
approximately $30,000.     Again neither  individual's investment  income
was disclosed.
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